RECORD OF PROCEEDINGS

RECORD OF PROCEEDINGS



MINUTES OF A MEETING OF THE BOARD OF DIRECTORS OF

GENESEE WATER & SANITATION DISTRICT

HELD

Tuesday, September 24, 2002

At 4:00 p.m. at the District Office


17301 W. Colfax Ave., Suite 220

Golden, CO 80401

ATTENDANCE

A regular meeting of the Board of Directors of the Genesee Water & Sanitation District of Jefferson County, Colorado was held as shown above, and in accordance with the applicable statutes of the State of Colorado with the following Directors present and acting:

Stewart McNab

P. Dean Simmons

Scott G. Mefford

Timothy J. Collins

Christopher O’Dell

Also present were Scott Jones, General Manager; John McWilliams, District Superintendent; Debbie Schrimp, Director of Administration; Tim Beaton, District Attorney; Janet Marks, Liaison to the Genesee Foundation.

CALL TO ORDER

Chair McNab called the meeting to order and opened for discussion the first agenda item. 

GENESEE WATER & SANITATION DISTRICT

$3,210,000 GEENRAL OBLIGATION REFUNDING BONDS, SERIES 2002

DATED SEPTEMBER 15, 2002

Director Simmons began by stating that he and Manager Jones went to Dain Rauscher’s office on September 10th.  He said that Tom Snidow had designed a new price schedule the night before and that it was an improvement. Tom Snidow also said that if they could sell half of the bonds by 10:30 AM then Dain Rauscher would assume the rest of the bonds themselves for retail.  Director Simmons said that they sold less than half by 10:30 AM. Dain Rauscher then proposed that the sales price of the unsold bonds be reduced by a total of $2,700 dollars to increase the yield and make the bonds more competitive. The District representatives agreed and Dain Rauscher said they would purchase the unsold bonds and resell them at retail. The overall savings will be $200,000 over the next four years.

Manager Jones stated the mill levy and associated 2002 property tax revenues did not account for a savings this year therefore he had Dain Rauscher make a last minute change to the savings structure allowing for the savings to be realized in equal amounts over the next four years providing the District with a more level debt structure for the duration of the bonds.

Attorney Beaton stated that he wanted to commend Manager Jones again for his work on this project and that it went incredibly smooth. He also said the property owners are benefited from this present value savings and that $50,000 a year in savings for four years will be reflected in the reduction of the mill levy.

An annual report will be sent to Genesee residents with the December billing that includes, savings from the refunding of general obligation bonds, implementing ways of collecting, storing and recycling water and the Terrace Lift Station project. 

DISTRICT WATER SUPPLY – GENERAL DISCUSSION

Chair McNab began by asking each Board member what they felt was the aspect of this years water supply problem for which the Board wanted to look at permanent solutions.  Director Mefford stated that he was approached by residents wanting to know what the Board will be doing for next year’s drought.  He believes the residents are concerned about going one step further than the restrictions or total watering ban to having to restrict indoor water as use as well. Director O’Dell said that the total outside watering ban needs to be avoided if at all possible. Director Collins said he would like to see reasonable options of what it will cost to have more storage or whatever is needed.  Director Simmons stated that he mainly wanted to avoid the outside water ban, but felt the restrictions were OK.  

Director O’Dell asked Attorney Beaton about the instream flows he had been reading about. He asked if the District can’t use its augmentation water or its wells for replacement water, how will it effect the District.  Attorney Beaton stated that there is a pending application to adjudicate an instream flow on Bear Creek by the Colorado Water Conservation Board. He stated that there is a winter flow and a summer flow. It is a 1994 priority they are adjudicating. The District’s water rights and the District’s exchange decree are senior to the instream flow rights the state is seeking. Any changes to the District’s water rights (whether to buy other water rights down stream or exchange), however, would then be junior to the instream flow. 

Attorney Beaton also stated the Water Quality Commission did not include Bear Creek on the 303D impaired list as proposed by Trout Unlimited, but will continue to review Bear Creek for the temperature issue that Trout Unlimited is raising. He stated that Genesee needs to step up with Evergreen and other public waste water providers and present a united front and come up with some reasonable watershed resolutions for these water quality issues.  He also said that Genesee should have an overall discussion of water quality issues with Evergreen and Morrison before next summer. He stated that downstream users had problems because of Evergreen’s storage strategy and that the District may be faced again next year. 

Chair McNab asked Manager Jones what he thought could be done this year in preparation for winter and/or next summer.  Manager Jones stated that the augmentation reservoir was designated by the previous board as a potential source of water supply. He stated that the next step to be taken toward achieving this goal is design and installation of de-nitrification facilities at the wastewater treatment plant. He stated that the installation part is something the District’s staff can do themselves. The cost would be around $50,000 per basin.  De-nitrification will reduce the nitrates going into the pond, so that the pond could be used as a reusable water source.  

Director O’Dell asked whether the aeration basin can still perform the same function it does now and also provide the de-nitrification. Manager Jones stated that the engineers stated that it could do both.  He also stated that if there is an emergency next summer a temporary pipeline could be run from the augmentation reservoir to the water treatment plant. A permanent line could be moved down and connected to the water treatment plant at a later date. Manager Jones also indicated he felt that de-nitrification was ultimately going to be required by the Colorado Department of Health in the future.

Manager Jones stated that if the District starts this year with the de-nitrification process it will be better protection for next year. He said that the District will probably need to amend its budget for this year if the District starts this project now.

A public hearing for the 2003 budget will be held within District boundaries and if necessary the District will amend the 2002 budget at the same time. 

Thereupon, upon motion made by Director O’Dell and seconded by Director Simmons, the District will act as its own general contractor and begin the installation of the de-nitrification facility at the Waste Water Treatment Plant.  The motion passed unanimously with Chair McNab voting aye.

Manager Jones stated that he and Directors Mefford and Simmons looked at the property behind the water treatment plant as a possible site for additional potable water storage.  It could be an earthen dam opposed to a tank so that it can also be used for fire protection.  Attorney Beaton stated that the District can store 125 acre feet using Priority 11 (.58cfs) and Priority 15 (1.7cfs) and can store water from May 15th through Oct 31st. 

Attorney Beaton stated that the District’s water rights engineer John Patterson is semi-retired, and that another engineer may be needed to assist with further analysis. Director Mefford stated that the dam site looks good but the District will a need a geological engineer to look at it and get a feasibility study first to see if it is a suitable location. 

The Board authorized Manager Jones to get engineering proposals from both the analysis of the District’s water rights and the evaluation of potential dam sites. The scope of work for the water rights engineer would include examining the existing exchange, and making recommendations on how the District may best utilize its rights during drought periods. 

Manager Jones stated that he would appreciate Director Mefford’s help in researching and preparing any necessary RFP’s. 

Manager Jones stated that the District had planned to replace the Foothills PRV station in 2003.  The station is the oldest of the 9 existing PRV’s, is deteriorating and needs repair.  It is also a safety issue because it is located on a blind turn of a dangerous roadway.  Directors O’Dell and Collins both agreed that it should be replaced because of the safety issue, but  stated that the ARC will have stricter requirements. Manager Jones stated he will put it on the 2003 budget, but that it doesn’t necessarily mean it will get done in 2003.

MINUTES

Thereupon, upon motion made by Director Mefford and seconded by Director Collins, the August 27, 2002 minutes were approved.  The motion passed unanimously with Chair McNab voting aye.

LEGAL REPORT

CCOERA

Attorney Beaton stated CCOERA mailed the District a resolution to adopt the Economic Growth and Tax Relief Reconciliation Act of 2001, Public Law 107-16. He stated he reviewed the resolution and that is was appropriate for the Board to sign and to extend it to the District’s employees.  

Thereupon, upon motion made by Director O’Dell and seconded by Director Mefford, to accept Attorney Beaton’s recommendation to approve the CCOERA Resolution, but directed Manager Jones and Ms. Schrimp to evaluate other retirement options for District employees. The motion passed unanimously with Chair McNab voting aye.

MEDICARE REFERENDUM

Attorney Beaton explained to the new Board members the reason for the Medicare Referendum Modification to Section 218.  He stated that referendum passed and that the District was awaiting federal approval. 

MANAGER’S REPORT

Terrace Lift Station – Update

Chair McNab began by asking Manager Jones if the building permit had been issued. Manager Jones stated that he is still working on it. He said he has had a lot of trouble with Jefferson County as there seems to be absolutely no communication within each department and between departments. Attorney Beaton stated that if Manager Jones needed his help he will assist.  Manager Jones stated that the backfilling of the structure is currently in progress and the electric pumps are scheduled to ship next week, with the Gorman Rupp equipment scheduled to ship the following week.

E.Q.R. Report – The EQR Report for the month of August 2002 was presented in writing to the Board of Directors by Manager Jones and is incorporated within and made part of these minutes by attachment.  

Water Withdrawn and Returned – The Water Withdrawn and Returned Report  for the month of August 2002 was presented to the Board of Directors by Manager Jones and is incorporated within and made part of these minutes by attachment. 

SUPERINTENDENT’S REPORT

The Turbidity and Disinfection Report – The Turbidity and Disinfection Report for the month of August 2002 was presented to the Board of Directors by Superintendent McWilliams and is incorporated within and made part of these minutes by attachment.

The Influent Prior to Treatment Report and the Wastewater Discharge Report 

The Influent Prior to Treatment Report and the Wastewater Discharge Report for the month of August 2002 was presented to the Board of Directors by Superintendent McWilliams and is incorporated within and made part of these minutes by attachment.

ADMINISTRATION REPORT

Cash Disbursements

Ms. Schrimp presented the cash disbursements made during August 2002.

Thereupon, upon motion made by Director Simmons seconded by Director Collins unanimously carried with Chair McNab voting aye, the Cash Disbursements for August 2002 were approved as submitted.

Ms. Schrimp continued with a review of the cash and investments and the financial recap reports.

OLD BUSINESS

There was no old business.

NEW BUSINESS

Water Surcharge

Manager Jones stated a Genesee resident requested the Board to waive the water surcharge from last month’s billing. He said he asked the resident to communicate the request in writing for the Board to review at the October meeting.  

ADJOURNED

There being no further business and upon motion duly made, seconded and unanimously carried, the meeting was adjourned.

S. Scott Jones, Secretary of the Meeting

Stewart McNab, President

Christopher O’Dell, 1st Vice President

Dean Simmons, Secretary/Treasurer

Timothy Collins, Vice President

______________________


Scott Mefford, Vice President
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